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Lingering uncertainty in the oil & gas markets has continued to force offshore producers into bankruptcy and 
insolvency. To complicate this, there is often insufficient available remaining capital to cover the cost of 
decommissioning leases that are abandoned by the debtor and that are not assigned as part of a sale. 
Because a debtor is not discharged from its obligation to decommission even if it abandons its leases, several 
creative solutions have arisen to cover off such liability to the extent possible. To tackle such problems, it is 
imperative that counsel have an understanding of both the applicable BSEE and BOEM regulations regarding 
decommissioning liability as well as the overlying bankruptcy law. Solutions often involve aligning the 
interests of several parties, including trustees, the bureaus, sureties, prior lessees, and the Department of 
Justice. Understanding the interplay of these complicated issues is vital when attempting to resolve 
decommissioning issues arising out of bankruptcy.  This webinar will highlight the applicable regulatory and 
bankruptcy law and review examples where solutions have been successful and where there is still
 work to be done.

Topics that will be covered in this webinar include:

• BSEE and BOEM’s regulations regarding the accrual of decommissioning liability, joint and several liability, 
and liability associated with assignments

• Liability of prior lessees and colessees

• IBLA decisions regarding decommissioning liability 

• Different solutions and problems encountered in Chapter 7 vs. 11 cases

• Treatment and use of available bonding

• Surety obligations and role in reaching solutions

• Impact of proposed new financial assurance regulations
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